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ARCELIK A.S.

| have no doubt whatsoever that we will
continually take the "Koc" name to even
higher heights with your support and trust.

The Company ended 2007 with a consolidated gross revenue of TRY 6.6 billion. Of
these, we increased the percentage of international sales to 50% of the total sales,
amounting fo TRY 3.3 billion. Our nef operational profit for the year came to TRY 517
million and net profit siood at TRY 158 million. All of these important markers have enabled
us fo fake significant steps towards becoming a global player in the market.

With its eight production plants in Turkey and four abroad, today Arcelik is serving every
home in Turkey and approximately 280 million people in more than 100 countries.

Last, but certainly not least, | would like to express my deepest gratitude all the members
of our Arcelik family, our parters, our authorized dealers, our suppliers, our valuable
shareholders, my co-workers and all the consumers who have been purchasing our
products for many years for putiing their frust in us and providing such a high level of
support for the Company, enabling us to reach our current high performance level. With
your confinued help | believe Arcelik will meet its goals for 2008 and toke stronger steps
towards profitable and rapid growth.

I have no doubt whatsoever that we will continually take the “Koc” name to even higher
heights with your support and trust.

I trust that 2008 will be a good year for you, your families and our country and | salute
you with respect.

/M:-_P-c-.-d_‘ e |

RAHMi M. KOC
CHAIRMAN
ARCELIK AS.
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Board of Directors 200/

Rahmi M. Kog Chairman
Dr. Bilent Bulgurlu Vice Chairman
Robert Sonman** Member
Mustafa V. Koc Member
Semahat S. Arsel Member

F. Bulend Ozaydinli* Menmber
Temel K. Atay* Mermber
M. Omer Koc Member
A. Gindiz Ozdemir Mernber

Board of Auditors

Mert S. Bayram
Serkan Ozyurt

The members of the Board of Directors and Board of Auditors were elected
at the Ordinary General Meeting held on April 3, 2007.

*F. Bilend Ozaydinli and Temel K. Atay were also members of the Audit Assembly.
** Robert Sonman was appointed fo the Audit Assembly on November 7, 2007, following the resignation
F. Bulend Ozaydinli from the Board of Directors. Mr. Ozaydinli resigned voluntarily on October 18, 2007.
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‘ Message from the

General Manager -~

Esteemed shareholders and business pariners,

We significantly sirengthened our leadership position in Turkey and improved
our share in global markets, through our sirategic invesiments and acquisitions

in 2007.

Thanks to Arcelik's continued stable growth in 2007, despite it being @
difficult year for all sectors, our Company today is the world's sixth, and
Europe's third, largest household appliances producer.

In evaluating the overall performance of the global household appliances
sector in 2007, we nofe that the market size amounted to US$ 143 billion
and approximately 400 million units of white goods products were sold
around the world. Turkey held a strong position in this global market with
US$ 2.2 billion in revenue and 5.2 million units of white goods sold. The
white goods sector in Wesfern Europe continued its strong growth with
replacements while the market in Eastern Europe is developing with first

buys.

Additionally, the increase in commodity prices affecfing all markets also
caused supply prices in the white good sector fo increase, thereby adversely
aving an impact on the market.

The main reason for the shrinkage in the local market in 2007 was primarily
due to the long and sfressful general election in Turkey. The election process,
which took place earlier than planned and stayed on Turkey's agenda
longer than necessary, affected the markets negatively and led to significant
losses in the first half of the year.

Additionally, the adverse effects of the loss in revenues in agriculture because
of the drought and fluctuations in the real estate market around the world
delayed purchases.

Arcelik A.S. strengthened and maintained its leadership in the sector in
2007 with its Arcelik, Beko and Altus brands. Moreover, during the year
our Company reinforced its exclusive dealership network, one of the main
elements of our top leadership position, both in Turkey and abroad. We
added China and Bosnia and Herzegovina to our list of more than 300
"Beko Exclusive Shops”, where only Beko products are sold, which now
covers a large geographical swath from Serbia fo Mongolia and Ukraine
to Lebanon. Our godl is to increase the number of these exculusive stores

to 500 by the year 2010.
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In 2007, we increased our production by 4.6% over the previous year
and manufactured a total of 10.2 million units of white goods products.
Our consolidated infernational sales quantity of white goods reached 7.4
million last year, up 13.7% over 2006 figures.

Our production goal for 2008 is 11 million units of white goods and we
are aiming for an overall growth rate of 20% for Arcelik A.S. in 2008, with
a farget of 14% increase in Turkey and 25% overseas.

One of Arcelik's most important developments in 2007 was its becoming
a producer in the Chinese market where it has operated since 2000. After
setting up production facilities in Turkey, Romania and Russia, the addifion
of China to our production portfolio is a key element in terms of the
accomplishment of our strategic goals.

Following the acquisifion of washing machine productfion plant in China's
Changzhou region in July 2007, the facility was inaugurated on December 3,
2007, we are fargeting fo bring the facfory to an annual capacity of
200,000 units in the first phase of operations. Arcelik A.S., the first Turkish
company fo invest in China in ifs sector, is aiming fo exploif the potential
of this market, which is the world's fastest growing economy. In this regard,
the key factors are China's huge market size, ifs strong prospective for growth,
the low penefration rate and the logistic advantage over distant locations.

Another sfrategic step in 2007 in line with our growth sfrategy in global
markets was the strategic partnership we formed with Fisher & Paykel
Appliances Holding Lid. of New Zealand. We will benefit from integrafing
the European, Middle Eastern, CIS and Turkish markets where we are
especially effective with markets in which Fisher & Paykel are effective.
Simultaneously, the complementary product lines of the two companies
and the prospect of our technological cooperation are important opportunifies.
With this partnership we aim fo have a wider global distribution network.

By increasing its shares to 72.46% in 2006, Arcelk A.S. has become Beko
Elekironik A.S.'s confrolling shareholder. In durable consumer goods sector,
it is foreseen that companies, which have product lines in both consumer
electronics and white goods will have a significant competitive advantage
in the future.

ARCELIK A.S.




Arcelik A.S., as the perennial leader of
patents and ultimate hightech products,
added a number of new innovations in
2007 with its strategic investments in
technology.

Following our Company's breakthrough in producing Turkey's first tumble dryer in 2005,
we began consfruction on a new production facility in Cerkezkéy, Tekirdag to meet
our customers' increasing demands, as well as to maximize the market potential in this
segment. As a consequence of this EUR 26 million investment, we have increased our
production capacity for tumble dryers to 400,000 per annum.

After inifial exports of dishwashers to the U.S., home of one third of the world's machines
of this category, Arcelik began mass production of the innovative “Tall Tub” dishwasher
with its differentiating size from the European standard dishwasher models especially
designed for the American market. With the addition of the “Tall Tub” model to our ever-
increasing product line, | believe our Company will substantially increase ifs success in
the U.S. market by increasing our channels, especially in the refail sector.

With @ commitment fo producing our own technology, Arcelik A.S. accomplished another
pioneering milestone by producing the first side-by-side refrigerator af our Eskisehir plant,
Europe's largest single-campus production facility.

In the continent's biggest side-by-side refrigerator production facility, Arcelik's Turkish
engineers created a special “Active Fresh Blue Light” technology designed fo keep
vegetables and fruits fresh for a longer time, a product that was infroduced to the market
in the first months of 2007

By winning numerous awards for innovative creations, Arcelik A.S. sustained its unrivaled
position as Turkey's leader of technological “firsts” in 2007. This further solidified the
success the Company has gained over the past three years, earning it the fille of
"Patent Champion of Turkey”. During this period, Arcelik A.S. made 45% of patent
application to the World's Intellectual Property Rights Commitiee with 13% of the patents
produced in our country. Our company with more than 300 patents produced by its
own fechnology without using any license and with around 40 intemational rewards
continued to be a "Patent Champion” with its number of 192 applications in the second
championship organized by the Turkish Patent Institute, in 2007
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We will continue with our
growth in 2008 and combine
our know-how and expertise
with future opportunities to
accomplish our vision.

Our Company's rich history bears witness o a consistent vision and
a correct strategy leading towards success. We have defined our
vision as “To become one of the top 10 most preferred brands for
our sector in the world by 2010 through the Beko brand”. In order
to accomplish this vision, we are aiming for an average annual growth
rate of 12%, with EUR 6 billion in consolidated revenue and a 2%
market share. | firmly believe we will reach this goal before 2010,
particularly due fo our successful acquisitions and investments abroad.

Also noteworthy for 2007 is the fact that Arcelik A.S. continued its
contributions not only on the economic front, but in the social development
of Turkey as well. We are working towards not only becoming a
model for our sector, but in the overall Turkish economy. In this regard,
our Company invested heavily in a number of successful projects in
the areas of the environment, sports, culture and the arts and, in
particular, education. We look forward to continuing these activities

in 2008 and beyond.

Despite all the difficulties and challenges in all sectors in 2007, we
are proud of our continued success in 2007. We will continue with
our growth in 2008 and combine our know-how and expertise with
future opportunities to accomplish our vision.

| close with a special word of deep appreciation to all our shareholders,
business partners and the entire Arcelik A.S. family, all of whom have
made a vital contribution to our 2007 success. | wish you all a 2008
filled with new accomplishments to add to our history that is already
rich in achievements.

Yours sincerely,

A. GUNDUZ &ZDEMIR
PRESIDENT, KOC HOLDING A.S. DURABLE GOODS GROUP
GENERAL MANAGER, ARCELIK AS.

ZOX
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The key to our success is fo never
. lose our team spiri.

1 Aka Giindiz Ozdemir 4 Fredrik Ulf Janson

President-Kog Holding A.$. Durable Goods Group, General Manager-Arcelik A.$.

After beginning his career in 1972 as a Sales Representative at Beko
Ticaret A.S., Mr. Ozdemir was appointed as the General Manager of
Arcelik A.S. in 2003.

2 Atilla ilbas

Assistant General Manager - Production and Technology

Mr. ilbas began his career in 1979 as a Project Engineer at the Arcelik
AS. Headquarters and has been serving as the Assistant General Manager
in charge of Production and Technology since 2005.

3 Dr. Fatih Kemal Ebiclioglu

Assistant General Manager - Finance and Accounting

Dr. Ebiclioglu began his career in 1989 as an Assistant Tax Inspector af
the Minisfry of Finance. He has been working at Arcelik A.S. since 2005
as the Assistant General Manager in charge of Finance and Accounting.

KB

Assistant General Manager - International Marketing and Sales

Mr. Janson began his career in 1987 as a Brand Assistant for Scandinavia
at Procter & Gamble. Since June of 2007 he has been serving as the
Assistant General Manager in charge of Intemational Markefing and
Sales for Arcelik A.S.

Sirzat Subasi
Assistant General Manager - Turkey Marketing and Sales

Mr. Subasi, who started his career in 1986 as a Sales Representative at
Beko Ticaref A.S., has been working at Arcelik A.S. since 2003 as the
Assistant General Manager in charge of Markefing and Sales for Turkey.




/\/\Oﬂdgemeﬂf 2007 (as of December 31, 2007

Aka Giindiz Ozdemir
Atilla ilbas

Dr. Fatih Kemal Ebiclioglu

Fredrik UIf Janson

Sirzat Subasi

Ahmet ihsan Ceylan
Ahmet Sakizli

Ali Tayyar

Cemal Can Dinger
Dr. Cemil inan
Erciment Giilsen
Ferhat Ercetin
Hakan Turan

Hilmi Cem Akant
ihsan Somay

ismail Hakki Sagir
Koral Boro

Mehmet Savas
Murad Sahin
Mustafa Tirkay Tatar
Salih Arslantas
Serdar Sézeri

Sibel Kesler
Semsettin Eksert

Serife Fisun Omir

President - Koc Holding A.S. Durable Goods Group, General Manager - Arcelik A.S.

Assistant General Manager - Production and Technology
Assistant General Manager - Finance and Accounting
Assistant General Manager - Internafional Marketing and Sales

Assistant General Manager - Turkey Marketing and Sales

Information Technologies Director

Product Planning and Coordination Director
Accounting Director - Headquarters,/Plants
Infernational Sales Director - Non-European Markets
Research and Development Director

Beko Sales Director

Purchasing Direcfor

Product Director - Electric Motors

Infernational Sales Director - Europe and Business Development
Accounting Director - Sales and Marketing

Product Director - Refrigerators

Arcelik Sales Director

Product Director - Cooking Appliances

Markefing Director

Finance Director

Product Director - Dishwashers

Consumer Services and Logistics Director

Budget, Reporting and Analysis Director

Product Director - Washing Machines

Human Resources and Strategic Planning Director
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Ahmet ihsan Ceylan

Mr. Ceylan started his career as a Programmer at Dékias in 1989 and has been the
Information Technologies Director of Arcelik since 1999.

Ahmet Sakizli

Mr. Sakizl began his career in 1980 as a Maintenance and Production supervisor at
Hisar Celik Dskim A.S. and has been working at Arcelik A.S. as the Product Planning
and Coordination Director since 2003.

Ali Tayyar

Beginning his career in 1981 as a Payments Officer at Arcelik, Mr. Tayyar has been
working as the Accounting Director for Headquarters and Plants since 2000.

Cemal Can Dincer

Mr. Dincer started his career af the Arcelik A.S. Finance Department in 1993 and was
appointed the International Sales Director for Non-European Markets in 2005.

Dr. Cemil Inan

Dr. Inan began his career in 1987 as a Research Assistant at Dokuz Eylal University.
Since 20006, he has been serving as Arcelik A.S.'s Research and Development Director.

Erciment Giilsen

Mr. Gilsen's career started in 1988 as a Sales Representative af the Ankara Sales
Department and, since 2006, he has been working as Beko Sales Director.

Ferhat Ercetin

Beginning his career in 1976 as the Energy and Maintenance Manager at Elka Elyafl
Ploka T.A.S., Mr. Ercefin has been working as the Purchasing Director at Arcelik A.S.
since 2005.

Hakan Turan

Starting his career in 1991 as the Arcelik A.S. Washing Machine Plant Project Engineer,
Mr. Turan was appointed the Product Director for Electric Motors in 2007.

Hilmi Cem Akant

Mr. Akant began his career in 1987 as a Project Manager at Tioxide (France) and has
been working at Arcelik A.S. since 2005 as the Infernational Sales Director for Europe
and Business Development.

ihsan Somay

Mr. Somay's career started in 1979 as an Accounting Officer at Atilim A.S. Since 2000,
he has been the Accounting Director for Sales and Marketfing at Arcelik A.S.
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ismail Hakki Sagir

Mr. Sagrr joined Arcelik A.S.in 1980 as a Project Engineer and has been serving since
2002 as Product Director for Refrigerators.

Koral Boro

Mr. Boro sfarted his career in 1983 as a Sales Representative at Beko Ticaref A.S. and
has been Arcelik A.S."s Sales Director since 2006.

Mehmet Savas

Mr. Savas began his career in 1987 as a Production Engineer at Arcelik A.S. and was
appointed Product Director in charge of Cooking Appliances in 2005.

Murad Sahin

Mr. Sahin joined Arcelik A.S. as a Market Researcher in 1993 and has been working
as the Marketing Director since 2005.

Mustafa Tirkay Tatar

Mr. Tator started his career in 1991 as a Treasury Expert af Tirk Eximbank's Treasury
Department and has been working since 2005 as the Finance Director af Arcelik A.S..

Salih Arslantas

Joining Arcelik A.S.in 1987 as Project Manager and Metal Sheet Production Supervisor,
Mr. Arslantas has been serving since 2003 as Product Director for Dishwashers.

Serdar Sézeri

Mr. Sézeri began his career as the Mechanical Region Supervisor's Assistant in Rulo
Sac Acma Sanayi A.S. in 1981, has been working as Consumer Services and Logistics
Director at Arcelik A.S. since 2005.

Sibel Kesler

Mes. Kesler, who began her career in 1989 as a Project Officer af Toyap A.S., has been
serving as the Budget, Reporting and Analysis Director of Arcelik A.S. since 2005.

Semsettin Eksert

Mr. Eksert joined Arcelik A.S. as a Project Engineer in 1988. He was appointed as the
Product Director for Washing Machines on November 1, 2006.

Serife Fisun Omir

Ms. Omir started her career in 1987 as a Project Engineer in the R&D Department at
Koc Holding. She has been the Human Resources and Strategic Planning Director of

Arcelik A.S. since 2005.





